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Background

The Board of Investment is Thailand’s investment promotion agency to which companies can apply for promotional privileges including corporate tax holidays and (in the case of majority foreign owned companies) permission to own land for a promoted project. On 15 October 2009, The BOI issued an announcement revising the categories of business that can apply for investment promotion, the conditions for such applications and the tax breaks or other privileges available to applicants.

The Regulation

The Regulation revokes the previous regulation issued in 2000. A minimum of 1 million Baht paid up capital is required to apply for promotion (this may be larger in particular cases). Conditions for granting of privileges, and the privileges available will be as specified in the regulation. 

Specific business areas
Businesses activities defined as Priority Activities will be entitled to apply for: 

· exemption of import duty on machinery, regardless of the location of the business

· eight year corporate tax holiday, regardless of the location of the business location

· other privileges as specified in previous regulations

Businesses activities defined as Having Special importance and Benefit to Thailand will be entitled to apply for: 

· exemption of import duty on machinery, regardless of the location of the business

· eight year corporate tax holiday, regardless of the location of the business location, and disregarding the current corporate tax exemption cap

· other privileges as specified in previous regulations

The electronics and electronics appliance industry will be entitled to apply for privileges as specified in a BOI regulation issued in 2006. 

Business activities available for promotion

The list of business activities eligible to apply for BOI promotion has been revised and expanded. In general, the BOI has extended into the area of agriculture and services, whereas its previous emphasis has been very much on the manufacturing sector. There are numerous specified business activities, grouped into the following areas:

· Agriculture and agricultural products

· Mining, ceramics and base metals

· Light Industry

· Metal products, machinery and transport equipment

· Electronics industry and electronics appliances

· Chemicals, paper and plastics

· Services and public utilities

The detailed list runs to many pages and describes in detail the business activity eligible for promotion, the conditions to be observed, and the promotional privileges available. A copy of the list may be obtained direct from the BOI, or from our office below. 
Companies with existing BOI privileges

Companies with existing BOI privileges may apply for benefits under the new scheme, but subject to the new conditions imposed. 
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