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Background
In August, the Cabinet approved certain changes to the Civil Code. These will be forwarded to the Council of State for further consideration, and then to Parliament. This article discusses the changes that have been approved. 
Registration of companies
Companies and partnerships may be registered at any Partnerships and Companies Registry which is permitted to carry out registrations, as stipulated in ministerial notifications. 

Power to exempt fees
The Minister of Commerce will be empowered to exempt fees for registration, document inspection, requests for certificates, and requests for copies of certified company affidavits. 
Partly formed companies
A registered memorandum of association will become invalid if the entity is not incorporated as a company within 10 years. 
Board meetings
Directors will be allowed to attend board of directors meetings via communications technology (Note – This is a literal translation, and would probably include teleconferencing, but it is not clear whether a phone conference would be acceptable). 

Notice of Shareholders AGM
The notice of the shareholders’ annual general meeting need only be delivered to shareholders by registered reply mail and need not be advertised in a local newspaper, unless the company is issuing bearer shares. 

Comment

We shall have to wait to see whether these changes will be revised further by the Council of State, or indeed by Parliament. Note that the rules that came into force in 2008 still apply, subject to the final version of the changes mooted above, as follows:

(a) Proxies are no longer acceptable for Board meetings. A circular resolution signed by all directors is no longer permitted and meetings should be actually convened; and

(b) Notice of shareholders meetings must be both advertised in a newspaper and delivered to shareholders. 
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