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Background

The proposed changes to the Foreign Business Act and the new Retailing Bill will no longer be proceeded with by the National Assembly. The NLA made this announcement shortly before the Thailand general election, which took place on 23 December 2007. 

The general election produced an indecisive result. PPP won 233 seats but failed to win a majority of the 480 seats available. It will be necessary for them to form a coalition with a number of the smaller parties that fielded candidates, in order to make a working majority. As at 2 January 2008, PPP is in negotiation with other smaller parties with a view to forming a coalition. 

Comment

Both the Foreign Business Act changes and the new Retailing Bill were considered as highly controversial and having a negative effect on investment. This development should lead to greater interest bring shown in Thailand by foreign investors during 2008.

It is not clear what foreign investment policies will be adopted by the yet to be formed new government. But they will certainly wish to send positive signs to potential foreign investors, in order to encourage an economic revival during 2008.
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