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Background: In March 2008, certain tax changes, and changes to fees chargeable on transfers of property were announced. The purpose of these changes are to stimulate the economy in general and the property market in particular. 

Personal Income Tax: With effect from 1 January 2008 the first 150,000 Baht of gross income will be tax free.  The personal income tax rate bands are now as follows:

	Taxable income
	Tax rate applicable

	0-150,000
	Nil

	150,001- 500,000
	10%

	500,001- 1,000,000
	20%

	1,000,001- 4,000,000
	30%

	4,000,001 or more
	37%


Corporate Income Tax: With effect from 1 January 2008 the first 150,000 Baht of income for small companies is tax free. Such companies must have paid up capital of not more than 5 million Baht at the end of their accounting period. The corporate income tax rates for such companies are as follows:

	Taxable income
	Tax rate

	0-150,000
	Nil

	150,001-1,000,000
	15%

	1,000,001- 3,000,000
	25%

	3,000,001 or more
	30%


Property transfer taxes and fees: For a period of one year only from 29 March 2008:

(a) specific business tax on property transfers is reduced to 0.11%, instead of 3.3%. The tax is based on the officially appraised land value on the price paid whichever is higher; and

(b) the transfer fee is reduced to 0.01%, instead of 2.0%. The transfer fee is based on the officially appraised value of the land. The reduced fees apply to transfers of land and buildings, including houses, townhouses, shop houses, condominiums, and office buildings.
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